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Vision Statement

"To be most innovative, finest and socially
responsible insurance company providing best
value to customers, partners, employees and

shareholders."



Mission Statement

"To build value for our policyholders, field force,
employees and shareholders, by providing quality
products and services through multiple
distribution channels for the Pakistani market
and through investing in Pakistani financial
institutions, thereby serving the Pakistani people."
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Alico

DIRECTORS’ REPORT

The Directors of the Company are pleased to place before you the un-audited financial statements far the first
guarter ended March 31, 2010.

First quarter of 2010 has shown some sign of relief to the economy. The overall performance of the company is
very encouraging despite the unfavorable economic, political and the securnity situation which is prevailing in the
country. Your management is hopeful of the significant upward turn and has full focus for sustainable growth
aligned with its strategic objectives.

For the quarter Company has shown modest growth. The individual life products sold under the Saving plans
continue to register significant growth.

The various versions of our individual unit linked vision products have also shown reasonable growth. The return
provided to our clients over the last year was quite attractive in line with the improved behavior of the stock
market. We hope this would continue over a long term.

Your Company is also aggressively working o penetrate the banc-assurance market segment. We are confident
that the banc-assurance business would continue to show repectable growth in the future years.

The combined all lines net premium income during the first quarter was Rs. 351 million, registering a growth of 18% over
the corresponding quarter last year. The major increase was in individual life business mainly contributed by the Savings
and the Unit Linked products cited above. The individual accident and health product business also shows healthy growth.

Profit / Loss
2010 2009
{Rupees in '000)
Net Surplus of Statutory Funds 48,372 35,700
Profit before appropriation of surplus to Shareholders’ Fund 9,423 8311
Taxation 15,548 7,966
Farning per Share (Rupees) 0.58 0.30
Break-up value of shares (including amount retained in the
Statutory Fund to meet the requirements of Insurance Ordinance) 15.37 13.90

With the innovative selling methods underway, the business is expected to show good growth in the coming quarters. We
also expect to achieve good investment returns with our strict adherence to prudent investment policy. In view of the nature
of our non-linked individual life products, we invest only in Government securities having minimum rating of AA-.

We take this opportunity to express our appreciation to the Government of Pakistan, Ministry of Commerce and
Securities and Exchange Commission of Pakistan for their invaluable assistance and guidance.

We thank our valued policyhaolders for their confidence and patronage and reiterate our commitment to serve them
in the best possible manner.

The Board of Directors waould like to express their sincere thanks and wish to record their appraeciation for the
untiring efforts made by the Company’s officers, feild force, sales consultants and staff, which has enabled the
Company to achieve the remarkable results during the first quarter of the year,

.

ARIF S. MUFTI
Chairman & CEQ
Date: April 30, 2010
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Alico

CONDENSED INTERIM BALANCE SHEET (UNAUDITED)
AS AT MARCH 31, 2010

SHARE STATUTORY FUNDS AGGREGATE
Note HOLDERS' Life I.ifn[Hm-EuniﬂiEIin!i Investmemt  Accident & Health Pemsion ~ March 1, December 31,
FUND  (Participating) Indwvidual — Group Linked  Individual Group BusinessFund 2010 Hil

{Unaudited]  {Audited)
------------------------------------ (st DY = === smrrsmssnasmrnenstennnmssmnn=a
Share Capital and Reserves
Hustherized share capitz! (50,000,000 ardinzry
shaes of s, 10 each) 500,000 - - . - - - - 500,000 500,000
lstved, subetrthed and paid-cp chaee capital
{50, 000.000 orcwary shares of Rs. 10 2ach] 500, (0 . - - - - 500,000 500,000
Acoumlated surpius 367 38 ‘ : . 360,308 KELEEx]
Lese: Capital Contributed by Sharehalders fund {257 368) (257388 || (5738
B 108,340 . . . : . . . 109,840 81,065
Net Shaseholders’ Equity B0%.540 509,940 581,065
Balance of Statutory Fund
[meludiing policyhaldars
eablitis Rs. 2,222,380 nillign
(Z009; Rs. 7,100 milliand] - 146,508 150035 175,484 125818 23053 108 558 .34 2a4.2m2 2318142
Creditors and Accrusls
Qatstanding craims f X050 8782 95,532 1,563 bR KilE: ] . 205,982 215,348
Paryabis to gratuity fund 208 3596 507 a7 Eil Ec 30 1235 4500
Peminrms roceived in advance a7 7545 1,148 29538 805
Amount doe to otfer irsureseinswess 248 43 51,184 1518 B B.107 80,751
Amaunt due £ agancs 338 19119 1,740 Ba? ‘ 29893 2116
Aconued expenses . 16,778 23,46 4050 Jaaz L) 1678 16 51888 33 856
Taxation - provizions (655 paymants 12867 . . . - . . . 12867 5,307
{nher creditors and accruals L5 12508 20 100 1.8 k1K 7588 6 51 1.4
17441 50,508 152,247 160,243 11,086 16.978 4233 1,192 452344 436,846
Dividend 16,600 16,603 16,608
TOTAL LIABILITIES 0 B7E1E 14T 35,657 137061 Uik kH f48.89 T L v.c . | B AR ||
TOTAL EQUITY AND LIABILITIES 43,584 166 1400377 35,557 137,061 0,13 158,591 71501 3543158 G3WGEG

The annexed notes from 1 1o 17 are an integral part of these condensed interim fimancial statements.
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Alico

SHARE STATUTORY FUNDS AGGREGATE
Note  HOLDERS' Life Life (Non-panicipating]  Investment __ Accident & Health Peasion  March 21, December 31,
FUND  (Participating) Indwvidual — Group Linked  Individual Group BusinessFund 2010 Hil
(Unaudited]  {Audited]

------------------------------------ fpeesin D == == === vrsenmmncrsinssrnnnessnnaans
Cash and Bank Deposits
Cash and otners - 865 % n &3 13 ] I 1m B35
Current and ather accoanls - @ mBan . 1414 EH . 1018 [ ] S681
Diepasis matunng wathin 12 months W 40 38,000 15,000
55,3 281 i} wim 35 ol 13 e Ak
Loans secured against
Life Inturance Policies . 2 E6 43,700 - . . . - 68516 6 AR
Loans secured against other assels
To emplayess 1 - . . - . - - m 05
To agents 1.563 - - - : - - - 158 18
Investments 1
[onwnmmers secmines 3215 73071 130631 HinT 7 e 1 36,558 fid6n || 2882183 2755970
Listed mersal unds 38 . . . 128,164 . . - 123,102 55,093
kFaL ] 1M 13880 Him 12841 nms 26,858 X465 M6 2856060
Current Assets - Others
Pramiurs doe but unpaid - 150 man 72 468 52 m f3.057 - 114281 78,067
Aoyt dug from ather insurensfiemsurars - B 348 15577 . - - plish) - 26,460 17,864
Prapayments . v a5 1,86 1,025 167 786 il 1691 2z
[ndar-lad balancag 6478 - . {170,157) 112,049 [B76] [T1,043) {2 548) . .
Sundry reconvahins 180 B 05 oig 781 1A 4.3:9 n 11,067 23156
Amaunt du from agant 5664
Aooneed interast 12652 11347 P 14445 & 1.3% 6% B8G B0.413 11858
Experiance refund racaivabla - - . 18,857 - - 15.0=4 - WA 2310
&850 35,004 B4,185 f1zed V10,095) 1352 18.900 {1,031 mra 295973
Fixed Assets - angible & intangible
Capital work m progress . it ] 63 & 1 4 12 58 L 563
Leasshaole imgrovements, furninume &
fistures, office pquismants, compLIars
and vehiclas 18,143 3134 4318 31176 Bl4 2395 m 62,531 58,665
Sofrwares & cences - %] 1,118 153 13 # 1 n 2187 2504
‘ 19065 nan 450 158 2 30e3 3 5,707 e
TOTAL ASSETS 643,984 BOTEIE 1AM 135,657 137,061 013 143891 050 3518 135265

The anoxed notes fram 1 8o 11 are an intogral part of these condensed intevim financial statements.

esiag P it

Chairman & Chief Executive Director Direc-mr
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Alico

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE FIRST QUARTER ENDED MARCH 31, 2010

Quarter Ended March 31,
2010 2009
(Rupees in '000)

Investment income not attributable to statutory funds
Return on Government Securities 10,844 8,299
Less: Amortisation of premium relative to par 295 18

10,549 8,281
Gain / {loss) on sale of of investment held as "available far sale® (13) v
Net Investment Income 10,536 8,333
Return on PLS term deposits and saving accounts 298 419

10,834 9,152
Expenses not attributable to statutory funds
Administration and miscellaneous expenses 1411 84
Profit before tax 9423 8,31
Surplus appropriated to Shareholders' Fund from Ledger Account D 35,000 14,500
Profit before tax 44,423 22,811
Tax Expense 15,548 7.966
Profit after tax 28,875 14,845
Profit and loss appropriation account
Balance at commencement of the year 338,433 275,941
Profit after tax for the penod 28,875 14,845
Balance at the end of the quarter 367,308 290,786

{Rupees)

Earnings per share - basic and diluted 0.58 0.30

The annexed notes from 1to 11 are an integral part of these condensed interim financial statements.

N %‘\,- P

Chairman & Chief Executive Director Director
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Alico

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FIRST QUARTER ENDED MARCH 31, 2010

Share Accumulated Capital Total
Capital Surplus  Contributed to
Statutory
Funds

Balance as at January 1, 2009 500,000 275,941 (396,178) 379,763
Profit for the period - 14,845 . 14 845
Unrealised profit on revaluation of investments in mutual fund - 229 - 229

Capital contributed during the period - - =

Capital withdrawn during the period

Balance as at March 31, 2009 500,000 291,015 (396,178} 394,837
Balance as at January 1, 2010 500,000 338,433 (257,368) 581,065
Profit for the period - 28.875 - 28,875

Unrealised profit on revaluation of investments in mutual fund

Capital contributed during the period

Capital withdrawn during the period

Balance as at March 31, 2010 500,000 367,308 (257,368) 609,940

The annexed notes from 1to 11 are an integral part of these condensed interim financial statements.

térgm_ii\- ' P
S R

Chairman & Chief Executive Director Director
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Alico

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE FIRST QUARTER ENDED MARCH 31, 2010

SHARE STATUTORY FUNDS AGGREGATE
otz HOLDERS' Life Life {Non-poriicipating]  Investment _ Accident & Health Pemsion ~ March 3, December 31,
FUND  (Participating) Individual  Group Linked  Individual Group Business Fund 2010 Hid
(Unaudited]  {Audited]

""""""""""""""""""""" TR b Y = i = o it o i e
Operating cash flows
o] Underwriting activities
Prerriums received net of palicy mansees - LA 165.133 50716 Bl a5m w67 1367 .50 158e
Rercutance premums pad - 22 8,133 14,240 [847) 2} 1172} . {14.078) [3.270]
Claers; il |11, 1411 (1,579 13,560 ALk 154 586 2.750 104,752} Al -]
Surmencers paid . [3) rak ] . {207 . . 1,148 [ 25,656) (14,764]
Rersurance Recovery recerves . 1013 (5,234 1m i) 300 (5 . BAG 5558
Commissions paid . 1565 k]| g (73.404) {2.566] (1,581} : {60195} (54,808
Com=izgions monad g 3 1 53 i im ] 5.h2 3708
Met eash flaw from underwriting activities . 1768 .eN {12705} 5190 4,865 [40,508| 19 1296 155
b} Dther eperating activities
neorme Fas peid [7.588 - . - . . . . (7.588) aan
rmdrrapret cpmp ] che prdg e {35l 10120 25,5561 {87z 2 (2RO 2175 L] (e5a4) 0
(ithis operanting rasts Fitl 78 188 B 5l L 1587 (k] am 85
Lngns i i (1,560 . - . . . {1,370 {1,343
o Fund Transaesion R0 i [16.506) . [4E5H) (2.851] 51041 (31 0004 - -
Met cash Aow from other operating activities (66,132) nza (42,245} 13,084 (16,579) (5375 52603 {21,200} (#8421} 475,364
Total cash flow from all aperating activities {66,132 Mg 5145 635 595 (511) 11,19 L] nm 39507
Investment activities
Prohf resuen iseaived B.961 19,435 1% 1a2 Tl 0 21585 &1 W5 1334
Payments for hort tam dipodits . (20,579} [2421) . . . . . (23.000) 74,95
Payments for imesiments kil 38,250 A6, 850 - iy . . - {V56.516) HAZ 34
Tued capilal experdditre {1,308} (45 i 11,296 57 {104} na {284 2172
Capial work in progress 14 1845 i 162 B 191 5 1M rr|
Procaads Inom dispesal of fixed assete . . . . : : i d
Tatal eash Mow from investing activities 1m {4,320 {54412} 146 (32807 i 2676 S (MEE36) S45,397)
Fimancing activities
Capral payments recaived by Staawnory Frds
Surplus appropeiatad 1o Shaeeholden's Fand B0 S : (.00 ) - {15000,
Proceeds from Iz of Fight Shares . . - . . . .
[ividends paid
Tatal cagh flow from financing activitias .000 - - {0,000} 2 - 115,000 : : &
et cash inflow/Toutilow] from sl activibies {23855) [5,708] m 6.395) 4188 (a8 {529) 1 (28363 13505
Cash and cash equivelents ot e beginning of the year 23455 3 1 BA1S 10629 m 9 ] 91526 £075
Cash and cash equivalent of the end of the parind & - 115% FLbH o wm L] 20 1.3 BLIR BLI
Reconciliation to Profit amd Loss Account
Dperacing cash flows B SR8 o
Depreciition dpense [#.635) (4831
i/ fossl on dsposal of fissd assers - -
Ingimase | (decenace| i assets other then cash N5 40245
cipasal f cecrease i llabfities 162.258) 113,103
WESITAN! oM 51348 B 164
Prafit recemed on bank deposits 10 1368
Deficit / (Surplusd of Sxnutory Funds (48372) (3800
Surplus aporoge aliad 1 Shesholden” Fand 5000 (L E 1]
Profit ar loss after taxation WA [F:T]

T annaxed noses from 190 10 are an esegral part of thise condirsad interm francal statements

| e N e

Chairman & Chief Executive Director Director

1ﬂ First Quarierly Report March 31, 2




Alico

CONDENSED INTERIM REVENUE ACCOUNT (UNAUDITED)
FOR THE FIRST QUARTER ENDED MARCH 31, 2010

STATUTORY FUNDS AGGREGATE
Nota Life Life [HM-E' 'E'lli Investmant Accident & Health Pemsion March 21, March 31,
{Participating) Individual Group Linked  Individual Group BusinessFund 2010 ot}
-------------------------------- L | L L e L
Income
Pramiumes lass minsurantas 28 172350 46036 63,320 B0 A 2367 1513m e
Policy transfers from other statutory funds 050 : : 054 28,104
Mol svestmen| ingoene 1B 414 naM 11,54 1,888 113 3451 BT 12813 S53E31
(ther income - nat 106 2 485 178 ] & 1548 i 5,157 12,164
Ttal Net Income 41,54 1035 R B, 648 NS b1.583 3049 433941 3BE811
Claims and Expendinre
Claimz, including borwses, net of rensurance
reciveties B3 iam 215 1 BET 1.1 40567 1,148 103419 BO603
Poficy transfers 1o other statuteey funds 583 . . - - 20,543 28104
Maragament expensas fess recovenes 1 563 86315 15,861 39480 483 6,783 k1) 15438 137516
Tatal Claims and Expenditure ap2 1338 3020 41,167 BOa7 47345 1539 788 286,179
Excess of Income over Claims and
Expenditure im &M 175 M 116 1423 1700 maE e
Add Palicyholdars' liabilities &1 baginning of the perod GIETY 1058145 164,11 100,064 rik:l 106,788 00 2000625 ( 15438620
Legs: Pehcyholders' eabelitees ot end of the panod [LRENEC]] NIRRT IAETC]] v 21,8261 (02314 TSR | X || 00.75E.50E
Morvement in poliovhoiders’ labilines {21,531 [T7.345) 8740 {34,157 [&29] 374 {1,509 (122,758) (1058821
(Deficit) / Surplus 1027 a8y 7145 {3.475] 173 18,112 |188] gamn 35700
Movement in paliyholders” Kanilines 21 531 ] {8740 34,157 41 {38 1.808 12,75 105,882
Transers [tof or from Sharehlders’ Fund
« Capital resred 1o Shareholders' Fund
Capital contributinns from Sharshaldms' Furd : . - - - - -
- Splus appropriated 1o Shareholders” Fund - . [20.0000 . - [13,000) . {35,000 (14,5000
. - (70,0000 ] . {15,000} - {35,000) {14, 5005
Balance of Statwtory Fund &t beginning of the period A6 1ITas17 76734 101,288 15,938 107300 A58 LMBIR 186151
Balance of Statutory Fund a1 end of the period TGME 1250035 175454 125975 ik b 106.538 26,308 248427 Z0Bagn
Represented by: §
Capital cortributad by Shimaboidars’ Fund 18315 I3l : 5,000 . . . 51,368 39,176
Policyhaldiers” habimes T 113549 155,64 TR 115% za4 {109 4330 1,756,500
Ratanad eamings atirdutzhla to paligghaidars
[Ledger Account Al 56 563 . : . . : . 56,563 30,655
Retaired armings o par busiesss attistable 10 snanchobees- ndistatutabio
[Ledger Accou B 16,531 . . - - 16,531 1354
Retanad earmings on par business
[Lidger Accoumt C)
Aetanad eamings o0 oiher than pamicipatag busingss
[Ledgar Accoum 0 {108.308) 19820 13,2361 1.3 BAM [1,2000 (38573 {86,075
BALANCE OF STATUTORY FUND MEAE  1EOME A LSS ns 165 WA BB 1fEEGnd

The armexed notes fram 780 11 arg an infegral part of thess condanssd imberin financial statemenis,

E‘W‘Xﬂk | S R

Chairman & Chief Executive Diractor Director
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Alico

CONDENSED INTERIM STATEMENT OF PREMIUMS (UNAUDITED)
FOR THE FIRST QUARTER ENDED MARCH 31, 2010

STATUTORY FUNDS AGGREGATE
Life Life [Hm-EulﬁciEﬁu!b Investmemt  Accident & Health Pemsion ~~ March 31, March 31,
(Participating) Individual Graup Linked  Individual Group BusinessFund 2010 Pl

------------------------------- [Rupees in'O0fj=== === e e e e e
Gross Premiums
Requiar premium individual policies®
First year 52 Gha : 47,396 8 57 : 110,021 £l 946
Socand year renewal i 45,615 : 16748 : 63629 G4 564
Subsequent year ranawal 2.760 78,154 . . - . - 80914 53,369
Group policies without cash values . &7.184 . . 866N 2,367 116,172 130,831
Total Gross Premiums K8 177637 57,184 G144 a7 56,621 2367 370,736 38030
Less: Reinsurance Pramivms Coded
Qn indiadual life first year business . B0d . 466 . . . 121 1327
On indiadual life second year busingss i 1,678 - ] - . - pdich) 250
On indnddual life renewal business M 2 B 2825 2551
(On individual accidant and haalth first yaar 1,937 193 782
On indiidual accidant and haalth second year 1548
{n group palicies - - 11,148 - . 137 - 11,285 11600
25 B2 11,148 24 .47 137 . 15,358 20318
Net Premiums 2am 172,350 16,036 £3.320 B.020 56,484 2367 351,378 972

* Individual policies are those undanwritten on an individual basis, and inclsdes jain life policies endanwritten as such

The annexed notes fram 1 8011 are an infegral part of these conddenssd intenim financial statements.

A ?ﬁb o
Paal |

Chairman & Chief Executive Director Director
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CONDENSED INTERIM STATEMENT OF CLAIMS (UNAUDITED)
FOR THE FIRST QUARTER ENDED MARCH 31, 2010

Alico

STATUTORY FUNDS AGGREGATE

Life ija[Hm-ErﬁniE'n!b Investmant Accident & Health Pemsion March 21, March 31,

(Participating) Individual Group Linked  Individual Group BusinessFund 2010

Grogs Claims
Claimg under individoal policies
by death 16.510 4781 1,968 ] 23,760 1212
by msured event ather than death : : . . 1] am 366
by maaturity 3578 . . . . . . 34978 2896
by surrenar 8560 23,361 - m - - - 24 508 14,764
Total gross individwal policy claims 21,348 28,142 - 2.256 1400 . - 53147 H2%
Claims under group poficies
by death 19,153 ‘ 13,153 L 5%
by insured avant ather than death 435G 43576 5883
Experignce refunc . /686 . 3.9 - 1647 {28650
by sumender . . . . . . 1.148 1148 i
Tatal gross graup claims . bk ] . 0537 1.148 67,664 5106
Tatal Gross Claims 1348 A047 e EL ] 1.056 140 41537 1,148 120811 82314
Less Ra-meutance Recoveries
(i indiviclual life first vear busimess claims 12 ) Bl A1
(I individual lifa s=cond year busingss claims 525 & - : - . 51 T
(O mdividdual Tife remeval business claims 1258 m . : . . . 12,106 1%
e indiadual aocident ard haalth
businass claims * - - - ¥ = . 3 {1.2000
O growp business claims 210 75 7% 1,425
13113 il 7 569 K1 75 ‘ 16,952 1,105
Net Claims 822 nam 715 1687 110 4562 R T T 111 [ 10,600

The: anngxed notes fram 160 11 aee an imegral part of thasa condensad intesing financial statements,

téx-gm-}p"-' R
g ad Juiy o

Chairman & Chief Executive Director Director

riy Report March 31, 2010
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Alico

CONDENSED INTERIM STATEMENT OF EXPENSES (UNAUDITED)
THE FIRST QUARTER ENDED MARCH 31, 2010

STATUTORY FUNDS AGGREGATE
Life Lite (Non-participating)  Investmemt  Accident & Health Pemsion ~ March 3,  March 31,
(Participating) Individual Graup Linked  Individual Group BusinessFund 2010 Pl

------------------------------- {Rupeesin D= ======sr=merreremr s cr = n e
Acquisition Costs
Ramunaration 1o insurance intarmediarias
an indrvidual palicies
Commission on first yesr premiums . I3 - 3252 2,566 - . 51144 51,53
Commission on second yiar premiums 7 4 602 . 1.07% . . - 5764 2254
Commission on subsequant ranawal premiyms 33 2034 - . - . - 2667 129
Uehar benafies 1o insurance intprmedianas 47 1R85 . 1521 403 - 9552 9530
& 46,38 5848 %9 : ™22 63,077

Remuneration 1 inswance intermediaries

an group palices.
Commiszon - - 7,281 - - 1,681 - 9,162 12,746
(Other benafits to insurance intermedianss . - . - . - . - 1.076
7.281 . . 1,681 . 93,162 13.822
Hranch (varheads
Salarigs and ohar benafits 5 1,218 3% 451 5 162 17 2350 haLy
- (her Opesatianal Gost x| 5 52 1639 20m 418 745 ‘ 10,784 9 G
i} 7.060 1985 2528 L] 87 17 13144 15,143
Other acquisition eost
Policy stamps {1 124 a2 330 19 5 - 643 83
109 53,612 9,358 706 350 2647 17 98,176 97935
Administration Expenses
Balaries & other benefits &8 17,701 493 £.248 1,458 M 230 2678 13926
Travedling exparsas i 238 a4 118 M 43 - 619 07
Auditors’ ramunaralson I 134 37 47 10 17 2 48 20
Medical fees 1 16 44 254 : 480 FiTy
Legal & professional fres 318
Advertisoments | 163 45 a7 12 n i 1517
D:lnpmer BYPENSES I 185 51 BS 13 3 2 340 3
Prirting & Stationary B 1,596 556 705 142 53 %5 3,685 1,668
Depreciation 1.363 2,50 ¥t i) a5 218 57 4,695 4637
Fantal 9 2315 5] a1 165 il k] . 4,24 5322
Other Managemant Expenses 7 f,535 1,301 2410 84 Bal 58 123Mn 5041
Gross Managemeant Expenses 1.5 45,654 17,996 n/an? BB Ge17 ki1 157,835 141,369
Commission from Reinsurars i (339} 2135 [232) [635] (34) . (3436} {3,873
Net Management Expenses 1,583 85315 15,861 39,480 4,386 6,783 M 154,399 137,516

Tha annesed notes fram 11217 ane an integral pan of these condensed intenim financial statemants

kw—tﬂk | S (R

Chairman & Chief Executive Director Director
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Alico

CONDENSED INTERIM STATEMENT OF INVESTMENT INCOME (UNAUDITED)
FOR THE FIRST QUARTER ENDED MARCH 31, 2010

STATUTORY FUNDS AGGREGATE
Life Life [Hm-ErﬁniEHngi Investmant Accident & Health Pemsion March 21,  March 31,
{Participating) Individual Group Linked  Individual Group BusinessFund 2010 il

et ot ettt 11 1 % | 5. .| [t e et e 2

Investmant Incoma

Ratum on Govemment Secwities 19.051 36,680 12,355 1 1,308 36 878 73075 43072

Fatiem an Tem Finance Cartificates . . . . . . . % .
13,051 35 680 12 355 1.309 360 a7 73075 19073

L 55 * Amonisatian of premium relative 1 par &7 26 B 172 150 2049 a4
18414 35504 11,521 i 1137 345 a8 70,926 43,631

Raturn an imvestmant hald as

“available for sabe” . . - (542) . . . [G42) 2200

Dirsttnd Income - - - 1529 - . - 2529

Net Investment Income 18414 35,514 nsa 15828 1137 3451 ane 12813 50,831

The annexed notes fram 110 11 ane anintegra! part of these condensed mienm financral statemants,

Ml .
P AT

Chairman & Chief Executive .-Dilﬂl:l[ll Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE FIRST QUARTER ENDED MARCH 31, 2010

1.

16

STATUS AND NATURE OF BUSINESS

American Life Insurance Company (Pakistan] Limited (“the Company®| was incorporated in Pakistan on the October 9.1994 as a public limited company
under the Companies Ordinance, 1284, lts shares are quoted on the Karachi and Lakore Stock Exchanges. The Company commenced its operations
on May 25, 1995 after registration with the Controller of Insurance on April 30, 1995, The registered office of the Company is situated at Floor 13,
Lenvel 16 Dolmen City, Block - 4, Schame « 5, Clifton, Karachi.

The Company is a subsidiary of American Life Insurance Company lincorparated in the United States of Americal that holds 66.46% (Dec 31, 2009
: B6.46%) share capital of the Company. The ultimate parent of the Company Amarican International Growp (AIG) has announced on a definitive
agreement for the sale of American Life Insurance Gompany (ALICO) to Metlife, Inc. on March B, 2000,

The Company is engaged in life insurance, carrying on both participating and non-participating business. In accardance with the requirements of
the Insurance Ordinance, 2000, the Company established a Shareholders' Fund and separate Statutory Funds, in respect of each clazs of life insurance
business. The Statutory Funds established by the Company, in accordance with the advice of the Appointed Actuary, are as follows:

Life {participating]

Life {non-participating) - Individual
Life inon-participating) - Group
Accident & Health - Individual
Accident & Health - Group
Pansion Business Fund
Investment Linked

BASIS OF PRESENTATION

These condensed interim financial statemens are being presentad in condensed for in aceordance with the approved accounting standard - Imemational
Accounting Standards 34 "Intarim Financial Raporting” (IAS-34) as applicalle in Pakistan and in the tormat prescribad under Insurance Rules, 2002,

These condensed interim financial statements do not include all of the information and disclosures as
required [n the annual financial statements and should be read in conjunction with the Campany's annual
financial statements for the vear ended Decembser 31, 2009,

ACCOUNTING POLICIES

The accounting policies adopied for the preparation of thesa interim financial statements am the sama as those applied in the preparation of the annual
financial statements af the Company for the year ended December 31, 2009,

ESTIMATES

The preparation of condensed intenim financial statements requites management to make judgments, ostimates and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual result may differ from these
estimates.

In preparing these condensed inerim flinancial statements, the signilicant judgmems made by the managemeant in applying the Company's aceownting

policies and key sources of estimating uncertainty were the same as those that applied ta the annual financial statements as at and for the year
ended December 31, 2009

First Quarierly Report March 31, 2
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5. MOVEMENTS IN EQUITY

STATUTORY FUNDS AGGREGATE
Life Life (Non-panticipating)  [nvestmem  Accident & Health Pemsion ~ March3, March 31,
|Participating) Individual Group Linked  Individual Group Business Fund 2010 009
------------------------------- (R A O = P S S st i s e st A
Palicyhalders' liahilities
Balance at the |J'_‘I':|II1II'-II::'| of the penod 622767 1058145 164,374 100,054 21,397 106,788 A0 2099625 1 B49519
Increasa/idecreasa) during the period 2151 77,346 {B. 740§ 3,157 429 [3AM4) 1505 122758 450.006
Balance at end of the penod 644798 113540 155,634 138, 21,826 102,914 21509 @383 VWA
Retained earnings on paricipating
business attributable to paricipating
policyholders - Ledger Account A
Balance at the beginning of tha pengd 48049 49,049 15576
Surphes allocated during tha penod (mote 5.1 3051 05N 107954
Surplus Adjstment - 10% transfered fo
Lesdgar Accaunt B [3.057] (3057 (07496
Bonus allocated during the pesiod (20,0007 {20,000 (73,6501
(osing balance at the end of the panod 56,553 - - - 56,563 44054
Retained eamings on panicipating
business attributable to shareholder
but not distributable - Ledger Account B
Balance at the beginning of the period 13474 13474 2678
Surplus Adustment - 10% ransfered from
Ledger Account A 3057 3057 10,736
Transfer 1o Ledger Azcount ( : - '
(losing balance at the end of the period 16531 . . - . . . 16,531 13474
Retained earnings on participating
business distributable to shereholder
Ledger Account C
Balarce at the beginning of the peniod
Transfer from Ledger Account B
Surplus appropriated 1o Shaseholders Fund
Clpsing balance at the and of the panod
Retained eamings an ather than
[:rlil:ipminq usiness -
dger Account D
Balance at the beginning of the period (106 0a0) 12,365 [3,761) (1,408 B12 [1.001) (1003740 (112519
Surplus/Tdefic] allocated during the period (828) 37,455 (3,475] R 18112 [194) a0 10,345
Surplus appropriatad 10 Sharahgiders’ Fund . (20,000) . - (15,000 139,000 (59,2001
Closing balance at the and of the period 1108,908) 19820 113.23) 1327 364 (12000  {8B573) (1DLATAN
Capital contributed by Sharehalders' Fund
Balance at the beginning of the pencd 28516 23452 5,000 251,368 39,178
Capital cantributed during the period 5000
Capital withdrawn during tha penod (143,810
(1380000
Balance at end of the period wa6 223482 - 5,000 - - - 51368 57360
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5.1

6.1

18

Represents surplus eamed in Life [Partcipating] Statutory Fund betore allocation of bonws. Amount of surplus appearing in the Revenue Account is net off bonus

allocated during the period.

ANALYSIS OF ACCUMULATED SURPLUSADEFICIT)
AS SHOWN IN THE BALANCE SHEET

Accumulated surpius in the statement of changes in equity
ignoring effect of capital transfars at beginning of the
period

Ackdd: Surphus in profit and loss account for the period

Accomulated surplus in statement of changes in equity

ignaring effect of capital transfers at end of the perind

Less; Accumulated Met Capital Transfars in Statutory Funds

Total as shown in the Balance Sheat

March 31,
2010
(Unaudited)

{Rupaes in 000}

December 31,

{Audited)

338,433 276,841
28,875 B2.492
367,308 338473
{257,368) {257 368)
104,940 B1.065

In prder to achiove compliance with the requirements fo the Insurance Ordinance, 2000 relating to if solvency. and Gl return of capital from statutory funds to
shareholders' fund, the Company as at March 31, 2010 has retained an amgunt of Rs. 159 million (December 31, 2009 Rs. 156 million] in the statutery funds,

This has resulted in the sharghalders' equity being lower by this amount
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7. INVESTMENTS
SHARE STATUTORY FUNDS AGGREGATE
HOLDERS' Life Life (Non-participating]  Investment Accident & Health Pemgion  March 3. December 31,
FUND  (Participating) Individual Group Linked  Individual Group Business Fond 2010 20
[Unaudited]  (Audited]
----------------------------------- (e 0l == = e e e e e
Government Securiting
- hedd tw maturity fnote 7.1]
Pakistan Irvestman Bands kA UTENET 1,206,301 37N kLi nn 126850 HAGS 18018 2758870
Bvailable for sale
-t market value (mote 7.2)
Ope end muneal fungs 93 178,154 18 96,093
313,093 BT 1206901 dan7 1340 EIAYH] 126558 26485 3meE L6

11 The sggrecete maiket valye of Palestan vsstmant Bonds oy at Meech 31, 2000 was Ry 2.758477 millign [Decembe 31, 2003 Rs. 2643 709 million], Maike! valyes 5 detstmine! based o quotations obitaimed from
ifis

72 The value of mmits of open and mutusl funds in 2re salsd af market priea sxzon) shown in Share Ho'der lnd which a4 vahead at ot

13 10% V5years Pakestan westment Bongs fizeing 2 face valee of amoenting 1o R, 50 milken have beon dezossod with the - Stat Bank of Pakdstan under spchion 29 o the Insarance Undinence, 200

8. CASH AND CASH EQUIVALENTS

SHARE STATUTORY FUNDS AGGREGATE
HOLDERS' Life I.ifr.[Hm-EuﬁniElin!b Investment  Accident & Health Peasion ~ March 3, December 31,
FUND  (Pariicipating) Indwvidual — Group Linked  Individual Group BusinessFund 2010 P

(Unaudited]  {Audited]

----------------------------------- (Rupeet it Q0 == ===~ == === e mm e

Cash and athess 565 e a 1] 13 a0 ke 1m 85
Cerrent and ofhér 2c2ourts - 11080 FEL 1 - 14714 Ll 1278 61355 30630
- 1,55 4 n 1411 460 a0 1302 63,162 91 5%

8 MANAGEMENT OF INSURANCE AND FINANCIAL RISK

Tha Company isues contacts thal trarsher insuranca sk o Francial siseoe both. The poricies, assumpries and stategies e consisiant wish the audited finsroals statemarts of the Compary for B vear ended
Decembe 31, 2008
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10 TRANSACTIONS WITH ASSOCIATED UNDERTAKINGS

101 Related parties comprise holding company, associaled companies, other companies with comman directors, retirement benefit funds, diractors and key management
persannel,

0.2 Details of ranzactions with relzted parties during the period, other than hose which have been disclosed elzewhera in the financial statements, are as follows

As at As at
March 21, December 31,
Mo 2009
{Unaudited) {Audited)
{Rupses in 000}

Balances outstanding
Payabla 1o reinsurers 1,307 1,214
Loans [ advances 1o key managament employees 349 351
Transactions during the period
Reinsurance premium [expense| 180 200
Gengral ingurance premium jaxpense) . 8
(Group insurance claim (expense) 1584
Group insurance premium charged 2.185
Charges for administrative serices provide - 72
Reimbwsemeant of expense received ) 854
Remuneration paid to key management personnel 15,159 12,379
Contribution made to provident fund 2211 1.790

10,3  There are nd ransaations with key management parsonngl othen than ender the teems of employment

104 Transactions with related parties are carried sut an commescial toims and conditinng.

11.  DATE OF AUTHORISATION FOR ISSUE
Thesa condensad intarim financial statemaents weee authorised for issue on Apil 30, 2010 by the Board of Directors of the Compamy:

= .
b - |
Chairman & Chief Executive Director Director
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Bahawalpur - Branch office

il Floor, Ciasim Cenre, Library Chinw,
Circular Road, Bahawalpur.

Teel. Mo, (062] 2877175 Fax No. {062) 7880837
E-mail; bwp-tranchBaliconak com

Chakwal-Abbas Arif Agency

151 Floge, Al Mahmood Cente,

Wear kslarmia High Schood, Iskaria Chowl,
Bhaun Road, Chalowal.

Ted. No {0543) 600984 Fax No. (0543) 500855
L=mail; chakwak-branch@alicopal.com

Faisalabad -Tarig Agency

nd Floor, Faisal Comgples,

Bilal Road, New Civil Lines, Faisalabad.
Tel. No. (041]2618913

E-mail; tanigmehrmoodiarnig@mmail com

Faisalabad -Arif Agency

2nd Floor, Faisal Complax,

Bilal Road, Naw Civil Lings, Faisalabad
Tl Mo, (047]2618914

Faisalabad -Zulgamain Agency

#nd Flgor, EM, Plaza, 15-0,

D-Ground, Peoples Colary, Faisalabad.

Ted. No. (041} 8545540 Fax No. (041] B549538

E-miail: f5el-pulramainagency@alicopak om

Gujranwala -Agency Executive’s Office
&th Floar , Ghour Centre,

G.T. Road, Gujramaala.

Ted, N (055§ 2343505 Fax Mo, (055] 3843500
E-mail: ap-khurramialicopak.com

Gujranwala-Asit Bilal Agency
ith Fioor, Trade Cenra,

G.T. Aoad, Gujranwala.

Ted, No. {055} 4224454

E-mail: am-asf@alicopak com

Gujranwala-Awais lkram Agency
4th Floor , Gohuri Centre,

(.1, Road, Gujranwala.

Ted, No. {055) 3841006 Fax: ((65] 3843583
E-mail: am-awais@alicopak.com

Gujrat-Ashraf Minhas Agency

Ind Floor , Faisal Plaza, G.1. Read. Gujat.
Ted, Wo. {053) 3537031 Fax No. (053] 3523320
E-mail. gri-tranch@alicopak.com

Hyderabad -Akram Kaleem Agency

2nd Floor , Badri Manzil, C.5, Mo, F-17,

Rigata Road, Hydarahad,

Ted, No. {022) 2783168 Fax No. (022} 2783168
E-miail: lwd-branchiialicopak com

Karachi-Agency Executive’s Otfice

Aoom No. 512 Sth Flioor, Madina City hall,
Opp, State Life Building No. 11,

Ahdullah Harsan Road, Karachi

Tel, Mo, (021 35223734 Fax No. {021) 35656005
E-mail: khi-madina@alicopak.com

Karachi-Babar Mehmood Agency

3rd Floor , Al-Burhan Gircle C, Building, C-3/R-1,
Flot No. 5T-4, Block-E, Moeth Nazimahad, Kzrachi
Tel: {02710 36725345 Fax: [071) 3672535

E-mail: khi-habaragencydalicopak com

Karachi-Direct Agency

Sith Floor , Room Mo, 522, Mading City Mall,
Opp. State Life Bulding 11,

Abdullah Haroon Foad, Saddar Karachi,

Tel Mo (021] 35651534 Fax No {021) 35651538
E-mail: khi-directagenty@alicopal com

Karachi-M, Akber Hussain Agency

Roarm. No. 701 & 702, Tth Floor, Park Avenue,
Shahrah-e-Faisal, Block 6, RECH.S,, Karachi
Tal. Mo, (0211 34312009 Faoc Mo [021) 24312076
E-mail; khi-akbaragency@alicopak.com

Karachi-Mehmood Nisar Agency
Mezanine Hoor, Falak Naz lower &
International Shopping Mall,

Oppositg Jinnah Terminal, Shateal-g-Faisal, Karachi.

Tel: {021) 34684304 Fax: 021] 34684303
E-maik: khi-misaragency@alicopalk com

Karachi-Saima Barket Agency

{5t Floor, Burney Centre, Plot Mo. F1-4/8, Block 5,
kA Scheme No. 24, Gulshan-e-dgbal, Karachi
Tel. Mo, ((51] 34817639 Fax No. {021) 34819762
E-mail: khvi-zaimaagencyialicopak.com

Karachi-Zaki Ahmed Agency

2nd Floor , Agha Khan Lab, Block 10-A,
Commarcsal Piat #%, Rashid Minhas Road,
Gulshan-e-lobal, Karadhi,

Tel. Mo, [(021] 34802434 Fax No (021) 34802406
E-mail: khi-zakiagency@alicopak.com

Lahore-Agency Executives’s Office

2th Floor , Al-Malik Plara,

19 Daws Road, Lahare,

Tel. Ma. (0421 191-111-711 Fax No, (042} 36375569
E-mail: ac-zartai@alicopak com

Lahare- Amir Irfan Agancy

2nd Floar , SHC Building,1/13, Lake Road,
Chawve Jain Mandar. Lahora.

Tel. Mo, (342) 37238830 Fax No. (042} 37238828
C-mail: Be-amiragency@alicopak com

Lahare-Ashraf Adil Agency

151 Foor, E-26/18, Main Walton Road,
Upper National Bark, Lahore,

E-mail: am-ashraf@alicopak com

American Life Insurance Company (Pakistan| Limited

Floor 13, Dolmen City Mall, Marnine Drive,
Block-4, Clifuon, Karachi-TRE00

Tak: 111-111-711 Fax: 3529-0047

wew alicu.com. pk

Lahore-Imran Yasin Agency

114-G1. Road, Baghhanpura,

(Opposite LLE.T Gate No.6, Lahore.

Tel Mo. (D42] 36816055 Fax No. (042} 36816077
E-mail; Ihe-imranagencyialicopak.com

Lahore-Liagat Ali Agency

3rd Floor . Aasheed Arcade,

204-Ferompur Road, Lahore,

Tal. No. (047) 37584932 Fax Mo, (042) 37594934
E-miail: Ihe-liagatagency@alicopak com

Lahore-Raja Arshad Agency

3rd Floor . Al- Malik Flaza,

18-Danas Road, Lahare.

Tel Mo, (042] 36302957 Fax No. |042) 36375589
E-mail: am-rajaalicopak.com

Lahore -Rana Azam Agency

15t Floor , Suit # 3, Civic Canter,

Barkat Market, New Garden Town Lahore.
Tl Moj042) 35941686

Fax NoA042) 35831341

E-mail. the-rangagency@alicopalccom

st Hogr , Alam Plaza, Sector B,

Kotli Road, Mirpur, Azad Kashmir,

Tel, {05847) 4371674 Fax No. (058271 437160
E-mail: mirpur-branch@alicopak.com

Multan-Manzoor Aakash Agency

20 Flaor, Khawar Cantre,

Mear 5P Chanwt: Nussat Road,

Multan Cantt Multan,

Tel. No. (067] 4674044 Fax No. (067) 4574043
E-mail:mul-branch@alicopak com

Rawalpindi -Afzal Agency
2l Fhoor , Umar Plaza, B-134,

Mures Road Near Chandni Chowd,

el pincli.

Tel No. (51] 4424550 Fax No. (057) 4418395
E-mail: raprafzalagency@alicopsak com

Rawalpindi -Ayesha Agency

3rd Floor , Umar Plaza, B-134,

Mlure Hoad Mear Chandn Chowk,
Rawvalpindi.

Tel. Mo. (051] 4424670 Fax No. (051) 4418385
E-maail: aen-ayeshaalicopak.com

Rawalpindi-Direct Agency

dth Floor . East, Dhody Building, Plot No, 52
Jinnah Avenwe, Blue Area, Islamabad

Tel. Mo, (051] 270165 Fax No. {(061) 2671243
E-mail: wp-directagency@iaticopak com

Sialkot-lbrar Hussain Agency

15t Floor , Suit 7 & 8, Soni; Square,
Khadiom Ali Road, Mubarik Pura, Sialkat
Tek (052) 3750422 Fan: {052)3250424
E-mail; ski-branch@alicopak.com
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